
2020 ud¾;= 31 Èfkka wjika j¾Ih i|yd uQ,H m%ldYh'
Y%S ,xld uy nexl=j ksl=;a l< 2006 wxl 02 orK Wmfoiaj,g wkql+,j m%isoaO lrk ,§'

wdodhï m%ldYh fjk;a úia;SrK wdodhï m%ldYh

f;dard.;a ld¾hCIu;d o¾Ylhka

ud¾;= 31 osfkka wjika jir i|yd 2020 2019
re'Z000 re'Z000

o< wdodhu 9,170,138 8,291,664

fmd,S wdodhu 8,105,612 7,229,169
fmd,S úhou (3,719,331) (2,802,086)
Y=oaO fmd,S wdodhu 4,386,281 4,427,083

.dia;= iy fldñia wdodhu 844,610 777,757

.dia;= iy fldñia úhou (160,405) (152,805)
Y=oaO .dia;= iy fldñia wdodhu 684,205 624,952

Y=oaO fmd,S" .dia;= iy fldñia wdodhu 5,070,486 5,052,035

fjk;a fufyhqï wdodhu 219,915 284,738
fj<ofmd< jákdlug w.h lsrSfï Y=oaO ,dN $ ^w,dN& 178 (114)
uq¿ fufyhqï wdodhu 5,290,579 5,336,659

Kh i|yd ydkslrK w,dN iy wfkl=;a w,dN (1,085,863) (842,911)
Y=oaO fufyhqï wdodhu 4,204,716 4,493,748

fiajl msrsjeh (1,336,693) (1,235,850)
fjk;a úhoï (1,740,353) (1,492,214)
uq¿ fufyhqï úhoï (3,077,046) (2,728,064)

uQ,H fiajd u; tl;= l, w.h u; nÿ" cd;sh f.dvke.Sfï nÿ iy Kh tl;= lr 

.ekSfï nÿ j,g fmr fufyhqï ,dNh

1,127,670 1,765,684

uq,H fiajd u; tl;= l, w.h u; nÿ iy Kh tl;= lr .ekSfï nÿ (442,188) (455,742)
uq,H fiajd u; cd;sh f.dvke.Sfï nÿ (25,834) (48,011)
uQ,H fiajd u; tl;= l, w.h u; nÿ" cd;sh f.dvke.Sfï nÿ iy Kh tl;= lr 

.ekSfï nÿ j,g miq fufyhqï ,dNh

659,648 1,261,931

wdodhï nÿ úhou (239,133) (431,336)
j¾Ih i|yd ,dNh 420,515 830,595

idudkH fldgil uq,sl bmehqu 0.24 0.48

uq,H ;;ajh ms<sn| m%ldYh

ud¾;= 31 jk oskg 2020 2019
re'Z000 re'Z000

j;alï

uqo,a iy uqo,a iudkhka  1,502,773  1,371,096 
,dN fydaa w,dN yryd idOdrK jákdlulg w.h lrk ,o uQ,H j;alï  16,193  16,014 
l%uËh msrsjeh hgf;a uQ,H j;alï - .kqfoklrejka  17,775,566  16,755,609 
l%uËh msrsjeh hgf;a uQ,H j;alï - ,eÅh hq;= l,anÿ jdrsl  9,942,882  8,073,390 
l%uËh msrsjeh hgf;a uQ,H j;alï - wfkl=;a Kh yd w;a;sldrï  584,123  641,712 
fjk;a úia;SrK wdodhï yryd idOdrK jákdlug w.h l, uQ,H j;alï  12,430  12,430 
l%uÌh msrsjeh hgf;a uQ,H j;alï - Kh yd fjk;a WmlrK  4,231,143  2,487,353 
wfkl=;aa j;alï  421,097  492,795 
wdfhdack foam,  1,105,000  1,295,000 
wiamDYH j;alï  298,713  173,542 
foam, msrsh; iy WmlrK  1,625,569  1,420,477 
Ndú; j;Alï ysñlï  286,728  -   
ú,ïNS; nÿ j;alï  184,776  189,769 
uq¿ j;alï  37,986,993  32,929,187 

j.lsï

l%uËh msrsjeh hgf;a uQ,H j.lSï - ;eïm;alrejkag  27,528,790  22,632,142 
l%uËh msrsjeh hgf;a uQ,H j.lSï - ksl=;a l, Kh iy wfkl=;a Kh wruqo,a  3,822,043  4,217,580 
wdodhï nÿ j.lSu  133,467  80,353 
tl;+ l, w.h u; nÿ j.lSu  59,080  49,705 
wfk;=la j.lSï  1,138,518  1,112,137 
úY%dñl m%;s,dN j.lSu  260,518  207,803 
uq¿ j.lSï  32,942,416  28,299,720 

fldgia ysñhkaf.a wruqo,a

m%ldYs; m%d.aOkh  223,545  223,545 
fmdÿ ixÑ;h  82,898  82,898 
jHjia:dms; ixÑ; wruqo,  1,091,098  1,006,996 
m%;Hd.Kk ixÑ;h  591,714  591,714 
r|jd.;a ,dN  3,055,321  2,724,314 

 5,044,577  4,629,467 
uq¿ fldgia ysïhkaf.a wruqo,a iy j.lSï  37,986,993  32,929,187

my; w;aika lr we;s HNB *skEkaia ,sñgâ iud.fï l<ukdldr wOHlaIl $ m%Odk úOdhl ks<OdrS iy m%Odk fufyhqï 

ks<OdrS jk wm"

w& by; lS m%ldYkhka Y%S ,xld uy nexl=j úiska ks¾foaYs; ks¾jpkhkag iy wdlD;skag wkql+,j ms,sfh, lr we;s nj;"a

wd& by; m%ldYkhkays wka;¾.; f;dr;=re HNB *skEkaia ,sñgâ iud.fï ú.Kkh lrk ,o uq,H m%ldYhkaf.ka Wmqgd 

.kakd ,o nj;a fuhska iy;sl lruq'

w;aika lf<a( î'tï'ã'iS' m%Nd;a w;aika lf<a( ví'tia'mS' wrx.,

l<ukdldr wOHlaIl $ m%Odk úOdhl ks<OdrS   m%Odk fufyhqï ks<OdrS 

2020 wf.dAia;= 18 2020 wf.dAia;= 18

ud¾;= 31 osfkka wjika jir i|yd 2020 2019
re'Z000 re'Z000

j¾Ih i|yd ,dNh  420,515  830,595 

j¾Ih i|yd uq¿ fjk;a úia;S¾K wdodhï" nÿ wvq l, miq
bosrs j¾I j,oS" ,dNhg fyda w,dNhg kej; we;=,;a lrk j¾Ih i|yd fjk;a úia;S¾K wdodhu

bosrs j¾I j,oS" ,dNhg fyda w,dNhg kej; we;=,;a fkdlrk j¾Ih i|yd fjk;a úia;S¾K wdodhu
úY%dñl m%;s,dN ie,iqu u; wdhq .Kk ,dN$^w,dN&  (7,507)  9,816 
úY%dñl m%;s,dN ie,iqu wdhq .Kk ,dN u; ú,ïNS; nÿ ^whlsrSu&$ner lsrSu  2,102  (2,748)
bvï yd f.dvke.s,s u; m%;Hd.Kk ixÑ;h  -    225,622 
bvï yd f.dvke.s,s m%;Hd.Kk ,dN u; ú,ïNS; nÿ ^whlsrSu&$ner lsrSu  -    (63,174)
j¾Ih i|yd uq¿ fjk;a úia;S¾K wdodhu" nÿ wvq l, miq  (5,405)  169,516 

j¾Ih i|yd uq¿ úia;S¾K wdodhu  415,110  1,000,111

2020 ud¾;= 31  
oskg

2019 ud¾;= 31  
oskg 

jHjia:dms; m%d.aOk m%udKj;aNdjh
uQ,sl m%d.aOkh ^ia:r 1& ^re' '000&  4,009,344  3,184,526 
uQ¿ m%d.aOkh               ^re' '000&  5,655,080  3,850,423 
uQ,sl m%d.aOk m%udKdj;anfõ wkqmd;h" wjodkï Nrs; j;alï j, m%;sY;hla f,i  ^wju wjYH;djh 6'5]&  9.93  8.35 
uQ¿ m%d.aOk m%udKj;anfõ wkqmd;h" wjodkï Nrs; j;alï j, m%;sY;hla f,i  ^wju wjYH;djh 10'5]&  14.00  10.10 
m%d.aOk wruqo,a j,g ;ekam;= j.lSïj, m%;sY;hla f,i  18.31  20.42 
jHjia:dms; øjYS,;djh
øjYS, j;alïj, wju wjYH;djh ^re' '000&  3,085,967  2,769,828 
øjYS, j;alïj, mj;akd m%udKh ^re' '000&  5,513,734  3,526,094 
rdcH iq/l=ïm;aj, wju wjYH;djh ^re' '000&  2,089,513  1,710,138 
rdcH iq/l=ïm;aj, mj;akd m%udKh ^re' '000&  2,116,172  1,760,047 
Kh l<fò .+Kd;aulNdjh
o< wl%sh Kh m%udKh ^re' '000&  3,861,048  2,461,066 
o< wl%sh Kh wkqmd;h ^]&  12.25  8.85 
Y=oaO wl%sh Kh wkqmd;h ^]&  1.78  0.45 
,dNodhS;ajh
fmd,S wdka;slh   15.54 17.22
idudkH j;alï u; bmhqu ^nÿ fmr ,dNh& ^]&  1.86  4.33 
idudkH ysñalï u; bmhqu ^nÿ miq ,dNh& ^]&  8.69  18.96 
wfkl=;a f;dr;+re
fiajl ixLHdj 1965 1961
YdLd ixLHdj 48 48
fiajd uOHia:dk ixLHdj 21 21

TO THE SHAREHOLDERS OF HNB FINANCE LIMITED
Report on the audit of the financial statements
Opinion
We have audited the financial statements of HNB Finance Limited (“the Company”) 
which comprise the statement of financial position as at 31 March 2020, and the 
statement of comprehensive income, statement of changes in equity and statement of 
cash flows for the year then ended, and notes to the financial statements, including a 
summary of significant accounting policies.
In our opinion, the accompanying financial statements of the Company give a true 
and fair view of the financial position of the Company as at 31 March 2020, and of 
their financial performance and cash flows for the year then ended in accordance 
with Sri Lanka Accounting Standards.
Basis for opinion
We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). 
Our responsibilities under those standards are further described in the Auditor’s 
responsibilities for the audit of the financial statements section of our report. We are 

Key audit matter How our audit addressed the key audit matter

Impairment allowance for loans & advances to customers and lease 
rentals receivable & stock out on hire.
We considered the impairment allowance for loans & advances to 
customers and lease rentals receivable & stock out on hire as a key 
audit matter. Significant judgments and assumptions were used by 
the management to determine the impairment allowance and complex 
calculations were involved in its estimation. Probable impacts of COVID 
-19 outbreak on the economically impacted customers and related 
government relief measures on the key assumptions, the higher level of 
estimation uncertainty involved, and materiality of the amounts reported 
in the Company’s financial statements, underpinned our basis for 
considering it as a Key Audit Matter.
Loans & advances to customers and lease rentals receivable & stock 
out on hire amounted to Rs. 17.78 Bn and Rs. 9.95 Bn after deducting 
an impairment allowance of Rs. 2.66 Bn and 0.46 Bn respectively. These 
collectively contributed 73% to the Company’s total assets.
The Note 2.3.3.5 of the financial statements describes the basis of impairment 
allowance and assumptions used by the management in its calculation.

We designed our audit procedures to obtain sufficient appropriate audit evidence on the 
reasonableness of the impairment allowance; these included the following procedures
• We evaluated the design effectiveness of controls over impairment allowance, in the light of 

the requirements in SLFRS 9, focusing on the oversight, review and approval of impairment 
policies by the board audit committee and management.

• We evaluated the model used to calculate impairment allowance to assess its 
appropriateness.

• We assessed the completeness and relevance of the underlying information used in the 
impairment calculations by agreeing details to source documents and information in IT 
systems; underlying calculations were also re-checked.

• We also considered the reasonableness of macro-economic factors used by comparing them 
with publicly available data and information sources. Our considerations included assessing 
the appropriateness of the weightages assigned to possible economic scenarios.

• We assessed the adequacy of the related financial statement disclosures as set out in note(s), 
17 and 18 of the financial statements.

Management’s assessment of possible effects of the COVID -19 
outbreak on the nature and extent of risks arising from financial 
instruments and related disclosures.
 We considered such management’s assessment and related disclosures 
as a key audit matter, considering nature of business and use of 
significant management judgments and estimates considering future 
events and circumstances.

Our audit procedures included the following;
• We gained an understanding of management’s assessment of the possible impacts of the 

COVID -19 outbreak on the nature and extent of risks arising from financial instruments and 
developing related disclosures of the Group.

• We assessed the adequacy of qualitative disclosures made, in note(s) 44.3, 44.4 & 44.5 to 
the financial statements focusing on credit risk and liquidity risk in the light of the objective of 
SLFRS 7.

• In relation to significant judgments and estimates underpinning such disclosures, we 
assessed the reasonableness of those key assumptions considering related market 
information and internal decisions made by the Group.

independent of the Company in accordance with the Code of Ethics issued by CA 
Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities in 
accordance with the Code of Ethics. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion.
Key audit matters
Key audit matters are those matters that, in our professional judgment, were of most 
significance in our audit of the financial statements of the current period. These 
matters were addressed in the context of our audit of the financial statements as a 
whole, and in forming our opinion thereon, and we do not provide a separate opinion 
on these matters. For each matter below, our description of how our audit addressed 
the matter is provided in that context.
We have fulfilled the responsibilities described in the Auditor’s responsibilities for 
the audit of the financial statements section of our report, including in relation to 
these matters. Accordingly, our audit included the performance of procedures 
designed to respond to our assessment of the risks of material misstatement of the 
financial statements. The results of our audit procedures, including the procedures 
performed to address the matters below, provide the basis for our audit opinion on 
the accompanying financial statements.

Other information included in the Company’s 2020 Annual Report
Other information consists of the information included in the Annual Report, other than 
the financial statements and our auditor’s report thereon. Management is responsible 
for the other information.
Our opinion on the financial statements does not cover the other information and we 
do not express any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read 
the other information and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements or our knowledge obtained in the 
audit or otherwise appears to be materially misstated. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, 
we are required to report that fact. We have nothing to report in this regard.
Responsibilities of management and those charged with governance
Management is responsible for the preparation of financial statements that give a 
true and fair view in accordance with Sri Lanka Accounting Standards, and for such 
internal control as management determines is necessary to enable the preparation 
of financial statements that are free from material misstatement, whether due to fraud 
or error.
In preparing the financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has 
no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Company’s and 
the Company’s financial reporting process.
Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud 
or error, and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with SLAuSs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SLAuSs, we exercise professional judgment 
and maintain professional skepticism throughout the audit. We also:
1. identify and assess the risks of material misstatement of the financial statements, 

whether due to fraud or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the internal controls of 
the Company.

3. Evaluate the appropriateness of accounting policies used and the reasonableness 
of accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt 
on the Company’s ability to continue as a going concern. If we conclude that 
a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the financial statements or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or 
conditions may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information 
of the entities or business activities within the Company to express an opinion on 
the financial statements. We are responsible for the direction, supervision and 
performance of the Company audit. We remain solely responsible for our audit 
opinion.

We communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our 
audit.
We also provide those charged with governance with a statement that we have 
complied with ethical requirements in accordance with the Code of Ethics regarding 
independence, and to communicate with them all relationships and other matters 
that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards.
From the matters communicated with those charged with governance, we determine 
those matters that were of most significance in the audit of the financial statements of 
the current period and are therefore the key audit matters. We describe these matters 
in our auditor’s report unless law or regulation precludes public disclosure about the 
matter or when, in extremely rare circumstances, we determine that a matter should 
not be communicated in our report because the adverse consequences of doing 
so would reasonably be expected to outweigh the public interest benefits of such 
communication.
Report on Other Legal and Regulatory Requirements
As required by section 163 (2) of the Companies Act No. 07 of 2007, we have 
obtained all the information and explanations that were required for the audit and, as 
far as appears from our examination, proper accounting records have been kept by 
the Company.
CA Sri Lanka membership number of the engagement partner responsible for signing 
this independent auditor’s report is 1884.

29 July 2020
Colombo


