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We, the undersigned, being the Managing Director/Chief Executive Officer and the Chief operating officer  of HNB 
Grameen Finance Limited certify jointly that,

a) The above Statements have been prepared in compliance with the formats and definitions prescribed by the 

Central Bank of Sri Lanka.

b) The information contained in these Statements have been extracted from the audited Financial Statements of 

HNB Grameen Finance Limited.

Date: 08th June 2016 Date: 08th June 2016

AS AT 31 st March  2016 2015
Regulatory Capital Adequacy  
Core Capital (Tier 1 Capital) Rs'000 2,115,707 680,349
Total Capital Base Rs'000 2,288,777 873,419
Core Capital to Risk weighted Asset Ratio (%)    18.82 8.92
Total Capita to Risk weighted Asset Ratio (%)  20.35 11.45
Capital Funds to deposit liabilities Ratio   (%)    23.98 17.90
Regulatory Liquidity   
Required Minimum Amount of liquid Assets Rs'000 1,132,078  805,578
Available Amount of Liquid Assets Rs'000 2,933,857 2,189,680
Required Minimum Amount of Government Approved Securities Rs'000 679,625 434,845
Available  Amount of Government Approved Securities Rs'000     1,428,313  1,770,503

Quality of Loan Portfolio  
Total Accomadation Rs'000 9,296,765  5,915,412
Net total  accommodations Rs'000 9,138,490  5,724,679
Gross Non Performing Accommodations Rs'000 72,459  49,875
Gross Non Performing Accommodations Ratio (%)  0.79  0.88
Net Non Performing Accommodations Ratio (%)  - -

Pro�tability  
Interest Margin (%)  28.56 30.13
Return on Average Assets (%)  9.08  6.72
Return on Average Equity (%)  60.58  53.12

Memorandum Information  
Number of Employees  1362 1126
No of Branchers  48 48
No of Service Centres   21 10

 31.03.2016 31.03.2015 
  
  LKR  LKR
    
ASSETS    

Cash and cash equivalents 451,223,290 404,340,779
Loans and Advances to members 8,759,039,215 5,538,291,449
Loans and Advances to others   379,450,581 186,387,074
Financial Investments - Available-For-Sale  12,430,283 234,000
Financial Investments - Held-To-Maturity 2,639,328,475 1,822,097,147
Financial Assets Held for Trading  14,943,120 194,914,296
Other Assets 196,666,654 156,134,024
Investment Properties  904,500,000 886,300,000
Intangible Assets 67,807,042 10,715,176
Property, Plant & Equipment 950,441,553 880,474,986
Deferred Tax Asset -  5,978,982
Total assets  14,375,830,213 10,085,867,913
    
LIABILITIES     

Due to customers 10,420,418,906 7,557,913,372
Debt issued and other borrowed funds 909,572,460 815,134,777
Income Tax Payable  278,240,026 109,483,565
Value added tax payable 41,305,715 114,718,215
Other Liabilities  150,860,944  96,795,571
Retiring Bene�t Obligation 134,383,355 119,196,601
Deferred Tax Liability  49,026,181 -
Total liabilities 11,983,807,587  8,813,242,101
    
SHAREHOLDERS' FUND    

Stated Capital  223,545,481 3,895,806,240
General Reserve  82,897,989  82,897,989
Statutory Reserve Fund  426,752,800 204,734,159
Investment Fund - -
Revaluation Reserve  262,313,846  262,313,846
Retained Earnings 1,396,512,510  (3,173,126,422)

Total equity and liabilities  14,375,830,213 10,085,867,913

 31.03.2016 31.03.2015 
  
 LKR LKR
   
Gross Income 4,485,107,633 2,838,662,640
   
Interest income 3,906,231,603 2,467,538,240
Interest expenses   (995,689,242) (715,610,870)
Net interest income 2,910,542,361 1,751,927,370
   
Fee and commission income   485,813,442 336,146,746
Fee and commission expenses   (75,520,940) (109,782,746)
Net fee and commission income   410,292,502 226,364,000
   
Net interest, fee and commission income   3,320,834,863 1,978,291,370
   
Other Operating Income  93,062,588 34,977,654
Loss From Trading  (26,578,802) (768,443)
Total operating income   3,387,318,649 2,012,500,581
   
Impairment Charges for Loans and Other Losses  (110,452,151) (70,461,526)
Net operating income  3,276,866,498 1,942,039,055
   
Personnel expenses   (712,015,514) (540,590,862)
Other expenses  (743,321,460) (582,677,877)
Total operating Expenses  (1,455,336,974) (1,123,268,739)
   
Operating Pro�t before Value Added Tax (VAT) and   1,821,529,524 818,770,316
Nation Building Tax (NBT) on �nancial services 
    
Value Added Tax (VAT) on �nancial services  (234,120,096) (137,916,069)
Nation Building Tax (NBT) on �nancial services  (42,567,290) (23,514,572)

Operating Pro�t after Value Added Tax (VAT) and   1,544,842,138  657,339,675
Nation Building Tax (NBT) on �nancial services   
Income tax expenses   (434,748,933) (122,793,299)

Pro�t for the year   1,110,093,205 534,546,376
   
Basic earnings per share 0.65 0.31
   

 31.03.2016 31.03.2015 
 
  LKR LKR
   
Pro�t for the year  1,110,093,205 534,546,376
   
Other Comprehensive Income for the year, net of tax   
Other comprehensive income to be reclassi�ed to pro�t or
loss in subsequent periods  
   
Other comprehensive income not to be reclassi�ed to pro�t or
loss in subsequent periods   

Actuarial Gain/(losses) on de�ned bene�t plans 12,921,679 (3,412,787)

Deferred tax e�ect on actuarial gains/(losses) on de�ned bene�t plans   (3,618,070) 955,580

Deferred tax e�ect on revaluation of Property, Plant & Equipment  - 384,555

Other Comprehensive Income for the year, net of tax  9,303,609 (2,072,652)

   

Total Comprehensive Income for the year   1,119,396,814  532,473,724
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